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Financial panel initiates discussion of mega oil prnject
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Financial panel initiates discussion of mega oil project

Conlinued from Page 1

After that, the commitlece will host &
nimber of mqwrrq from ousside KPC and
the Azzembly bofore makmg its final deci
siom and report on the prodect. Initial esti-
mates had put the cost al some $7 billion
bt somme Kuwaiti econcmists siid that
due to the long delay the cost would be
much higher. Sheikh Ahmad bowever
dended thas, "This is ned correct. The proy
ect is based on who offers the best price.
It will he based on who makes the best
offer for operation and best price. It is

easentially Lased on competition for the
bt price,” he sgid T feel optimistic after
the fizst sound of discussion. We have sup-

plied detailed and full information. W
however have listencd to some remarky
from MPs,” he sanl.

“We explained the geologucal mlooma-
tion of the progect and the overall reac.
tions have been positive,” Shetkh Ahmad
addded. In response W whether or not a kv
like what several MPys have demanded will
govern the investment, Sheikh Ahmad
gaid, "We have |1.rr|urr1] the general
framewnrk, the ecomommic model, the oper
ation conlracts and a proposed Law. The
final say i for the Mational Asscmbly.”

The proposed legislation stipulates that
national nil tesources will remain the sole
property of the state, whach will remain in
total cogitrol of yuulm tio., The duration of

the contracts 18 for 20 vears, which can be
renewed for a maximum of 10 additional
years if m-rh‘-: The bill alsa allows for
cign companies to operaie in the project
weithiont thie need of a focal agen! or spon
sor, contrary 1o Kowati law, which
redquines any foreign company 1o appoint o
local reprezentative.

Hamoun said the issue ol agents was
ol dizcussed in the meeting, Wit it will
be brought up n coming mectings. The
prevailing opinion i that there glonld be
no agents involved, he said. The com
mittee will present a detailed report to
the National Assembly for a full debate,
The Assembly decision is crucial for the
project
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